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SUBJ: VISIT OF AID ADMINISTRATOR JOHN J. GI T . 1 JOAN 

SUMMARY. GOVERNOR GILLIGAN MET WITH PRIME MINISTER KRIANG- 
SAK CHAMANAN ON JANUARY 20 FOR ABOUT AN HOUR. IN THE 
COURSE OF THE MEETING, THE PRIME MINISTER TOUCHED ON 
ALMOST ALL ASPECTS OF THAI-U.S. RELATIONS STRESSING THE 
DESIRE OF HIS GOVERNMENT FOR CONTINUING CLOSE RELATIONS 
WITH THE U.S. GOVERNOR GILLIGAN REAFFIRMED OUR INTENTION 
TO REMAIN ACTIVE AND INVOLVED IN THIS PART OF THE WORLD. 

END SUMMARY. 

1 . DURING AN HOUR-LONG MEETING WITH GOVERNOR GILLIGAN 
ON JANUARY 20, PRIME MINISTER KRIANGSAK WAS ACCOMPANIED 
BY DEPUTY PRIME MINISTER SUNTHORN HONGLADAROM, FOREIGN 
MINISTER UPPADIT PACHARIY ANKUN, DIRECTOR GENERAL OF 
NESDB KRIT SOMBATSIRI, DIRECTOR GENERAL OF DTEC XUJATI 
PRAMOOLPOL AND SEVERAL AIDES. ALSO PRESENT WERE MR. 

SULLIVAN MR. GLADSON AND THE AMBASSADOR. AFTER THE 
CUSTOMARY COURTESIES HAD BEEN EXCHANGED, THE PRIME 
MINISTER LAUNCHED INTO A SERIES OF TOPICS. 
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A. RELATIONS WITH NEIGHBORING COUNTRIES. THE 
PRIME MINISTER REVIEWED THE EFFORTS HE HAS BEEN MAKING 
TO IMPROVE RELATIONS WITH LAOS, CAMBODIA AND VIETNAM, 
AND EXPRESSED SATISFACTION WITH THE RECENT VISIT OF 
SRV FONMIN NGUYEN DUY TRINH AND THE AGREEMENTS WHICH 
HAD BEEN REACHED. IN A BRIEF COMMENT ON THE VIETNAM/ 
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CAMBODIAN WAR, HE NOTED THE GOOD WILL VISIT OF MRS. 

CHOU EN LAI. 

B. REFUGEES. THE PRIME MINISTER THEN STATED THAT 
THERE WERE ABOUT 95,000 INDO CHINA REFUGEES IN THAILAND. 

IT WAS HIS POLICY THAT THE BOAT PEOPLE BE GIVEN TEMRPORARY 
ASYLUM. GOVERNOR GILLIGAN COMMENTED THAT PRESIDENT 
CARTER WAS PARTICULARLY INTERESTED IN THE REFUGEE 
PROBLEM AND THAT THE UNITED STATES GOVERNMENT WAS MOST 
APPRECIATIVE OF THAILAND'S GENEROUS AND HUMANITARIAN 
POLICIES. HE SAID THAT HE HAD TALKED TO THE JAPANESE 
GOVERNMENT ABOUT INCREASED AIDE TO UNHCR AND THAT THE 
JAPANESE WERE WILLING TO MAKE A LARGER CONTRIBUTION. 

THE PRIME MINISTER SAID THAT THAILADN WAS GRATEFUL 
FOR THE SUPPORT RECEIVED FOR THE UN. THAILAND NEEDED 
CONTRIBUTIONS AS WELL AS ASSURANCES THAT OTHER COUN- 
TRIES WOULD HELP RESETTLE REFUGEES. HE ENJOINED THE 
U.S. NOT TO "TAKE THE CREAM" LEAVING THE LEAST QUALIFIED 
REFUGEES IN THAILAND. 

C. AGRICULTURAL PROBLEMS. THE PRIME MINSTER 

SAID HE WAS MOST CONCERNED OVER PROBLEMS IN RURAL 
AREAS. BANGKOK WAS NOT THAILAND AND IT WAS THE 
DUTY OF THE GOVERNMENT TO BE AS HELPFUL AS POSSIBLE TO 
THE MAJORITY OF THE POPULATION. HIS GOVERNMENT WOULD DO 
ITS BEST TO CREATE JOBS AND HELP WITH INCREASED 
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IRRIGATION. THE DROUGHT IN THE NORTHEAST AND A CORN 

BLIGHT HAD CREATED SPECAIL PROBLEMS THIS YEAR. GOVENOR 
GILLIGAN EXPRESSED INTEREST AND SAID THE U.S. MIGHT BE HELP- 
FUL ON A TECHNICAL PROBLEM LIKE THE CORN PEST. 

D. NARCOTICS. THE PRIME MINISTER EMPHASIZED THE SERIOUS- 
NESS WITH WHICH HE AND HIS GOVERNMENT VIEW THE NARCOTICS PROBLEM. 
HE SAID THAT THE THAI LEGAL CODE WAS BEING REVISED TO IMPOSE 
HEAVIER PENALTIES ON TRAFFICKERS. IN IS VIEW, IT WAS IMPORTANT 
THAT OTHER COUNTRIES DO THE SAME. THE PRIME MINISTER THEN 
COMMENTED THAT ALTHOUGH BURMA HAD DIFFICULTY IN COPING WITH THE 
INTERRELATED PROBLEM OF THE BCP, THE MINORITIES AND THE TRAF- 
FICKING ORGANIZATIONS, CLOSER COOPERATION BETWEEN BURMA 

AND THAILAND WERE IMPERATIVE AS WAS INCREASED COOPER- 
ATION WITH MALAYSIA. IN ADDITION TO WORKING ON 
SUPPRESSION, INCREASED EFFORTS SHOULD BE MADE IN CROP 
SUBSTITUTION AND REHABILITATION. THE PRIME 
MINISTER SAID THAT HE HAD PLACED THE BORDER POLICE 
PATROL UNDER THE ARMY WITH A DUAL MISSION OF COUNTER- 
INSURGENCY AND NARCOTICS. HE NEEDED ADDITIONAL 
HELICOPTERS IN ORDER TO BE ABLE TO LIFT TWO PLATOONS 
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SIMULTANEOUSLY. GOVERNOR GILLIGAN INQUIRED WHETHER 
BURMESE AND MALAYSIAN GOVERNMENTS WERE AS CONCERNED 
AS THE THAI. THE PRIME MINISTER SAID THEY WERE BUT 
THAT COORDINATION WAS UNSATISFACTORY AND THAT ALL 
THREE COUNTRIES NEEDED TO WORK MORE CLOSELY. 
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E. TRADE PROBLEMS. THE PRIME MINISTER THEN 
INTRODUCED THE QUESTION OF THAILAND'S TRADE DEFICIT 
COMMENTING THAT THE PROBLEM AFFECTED BOTH THE PUBLIC 
AND PRIVATE SECTORS. HE SAID THAT ADDITIONAL PUR- 
CHASES OF THAI TEXTILES BY THE UNITED STATES WOULD 

BE A HELP. GOVERNOR GILLIGAN REPLIED THAT THE U.S. 
UNDERSTOOD THE SERIOUSNESS OF TRADE DEFICIT PROBLEMS 
AS OUR DEFICIT NOW AMOUNTED TO $30 BILLION PER ANNUM. 
HE COMMENTED THAT PRESIDENT CARTER WANTS TO MAINTAIN 
A FREE TRADE POLICY BUT THAT PROTECTIONIST 
SENTIMENT WAS OF SERIOUS CONCERN. HE SAID THAT 
THE JAPANESE HAD A $16 BILLION TRADE SURPLUS WITH 
THE UNITED STATES. TEH PRIME MINISTER ASKED ABOUT 
JAPANESE TRADE RELATONS WITH THE EEC AND WAS TOLD 
THAT THERE ALSO THE JAPANESE WERE RUNNING A LARGE 
TRADE SURPLUS. THE PRIME MINISTER SAID HIS GOVERN- 
MENT WAS TALKING WITH THE JAPANESE ABOUT THE 
ESTABLISHMENT OF SMALL INDUSTIES HERE. FOR EXAMPLE, 

IT WAS FOOLISH TO IMPORT PAINT BRUSHES FROM JAPAN 
WHEN THEY COULD BE MADE IN THAILAND. 

F. NATURAL GAS. GOVERNOR GILLIGAN ASKED WHETHER THE 
DEVELOPMENT OF THAILAND'S NATURAL GAS RESOURCES 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 BANGKO 02344 02 OF 02 240523Z 

IN GHE GULF OF SIAM WOULD HAVE A BEARING 
ON ITS BALANCE OF PAYMENTS PICTURE. THE PRIME 
MINISTER SAID THAT THILAND WANTED TO REACH AN 
AGREEMENT ON THIS IMPORTANT PROJECT SOON. THE 
ONE HURDLE TO BE SURMOUNTED WAS TO REACH AND AGREE- 
MENT ON PRICE. THIS WAS A PROJECT IN WHICH HE 
HOPED THE U.S. WOULD MAINTAIN AN INTEREST AND 
POSSIBLY GIVE INDIRECT ASSISTANCE. RETURNING 
TO LARGER CONCERNS. HE SAID HE FELT THAT THE 
AMERICAN GOVERNMENT PAID MORE ATTENTION TO 
NORTH ASIA THA TO SOUTHEAST ASIA AND IT APPEARED 
TO HIM THAT THE U.S. SHOULD DO WHAT IT CAN TO 
HELP THAILAND REMAIN STRONG. 

GOVERNOR GILLIGAN REPLIED THAT THE JAPANESE HAD THE SAME 
PERCEPTION BUT THAT HE HAD ASSURED THEM THAT CONTRARY WAS TRUE 
DRAWING ATTENTION TO THE INCREASE IN OUR AID TO THIS PART OF 
THE WORLD. 

F. THAI DEFENSE POSTURE. THE PRIME MINISTER 
SAID THAT HE HAD BEEN ENCOURAGED BY THE FRIENDLY 
LETTER HE HAD RECEIVED FROM PRESIDENT CARTER AND 
THAT HE WELCOMED THE RECENT VISIT OF MANY SENIOR 
AMERICAN OFFICIALS. HE NOTED, HOWEVER, THAT THE 
U.S. WITHDRAWAL FROM SOUTHEAST ASIA HAD CREATED 
A VACUUM. U.S. GRANT AID WAS COMING TO AN END 
BUT THAILAND WILL NEED CONTINUING ACCESS TO 
AMERICAN WEAPONS SYSTEMS. HE UNDERSTOOD THE 
RELUCTANCE OF SOME AMERICANS TO GIVE FOREIGN 
COUNTRIES SOPHISTICATED WAPONS, BUT IT SHOULD BE 
REMEMBERED THAT "THE OTHER SIDE HAD THEM." 

THIALND WAS NOW ARMED WITH AMERICAN WEAPONS AND 
WISHED TO CONTINUE WITH AMERICAN ARMS IN ORDER TO 
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MAINTAIN STANDARDIZATION. IF AMERICA COULD NOT 
CONTINUE TO SELL WEAPONS TO THAILAND, HE WOULD HAVE TO BUY 
THEM SOMEWHERE ELSE. HE ASKED THE AMBASSADOR WHETHER 
STATIONING A THAI PURCHASING COMMISSION IN WASHINGTON WOULD 
BE A GOOD IDEA. THE AMBASSADOR COMMENTED THAT THIS MIGHT 
FACILITATE PUCHASES AND AT LEAST ELIMINATE THE COMMISSIONS 
PAID TO MIDDLEMEN. THE PRIME MINISTER SAID HE WOULD 
APPRECIATE ANYTHING GOVERNOR GILLIGAN COULD DO TO BE HELPFUL 
IN CONNECNTION WITH THIS GENERAL PROBLEM. THE GOVERNOR STATED 
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THAT MILITARY ASSISTANCE WAS NOT IN HIS FIELD BUT HE UNDER- 
STOOD THE PRIME MINISTER S CONCERNS. HE THANKED THE PRIME 
MINISTER FOR THE OPPORTUNITY TO MEET WITH HIM AND EXPRESSED 
HIS APPRECIATION FOR THE GENERAL REVIEW HE HE HAD 
BEEN GIVEN OF PRESENT DAY THAI POLICIES AND PROBLEMS. 

WHITEHOUSE 
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